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	The Pacific Network on Globalisation (PANG) sought a legal assessment of the sponsorship agreement’s provisions on international arbitration. This identified a number of major concerns, including:
	The guarantee of ‘fair and equitable treatment’ to TOML is the provision investors most commonly use to challenge proposed or actual changes to regulations, laws or policies that adversely affect the investment’s value or profits. Investors claim a “legitimate expectation” that laws which applied at the time they invested will remain unchanged through the lifetime of their investment, which is highly unlikely given the novelty of DSM. The sponsorship agreement has an extreme version that lacks even minimal exceptions. This can tie the Tongan government’s hands, despite what happens with DSM and how long the TOML’s operations last.

